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average annual rise in imports (about 10 per cent)—and immediately
\vithout waiting for a thorough diversification of the commodity
structure of exports from India.
"Soft" Goods and "Hard" Goods
Moreover, there are some other factors that would now favour
the expansion of Indian exports to these economies. Due to the rapid
expansion of the capital goods industries, these countries are in a
position to supply India with her pressing requirements of imported
machinery and equipment. In recent years, more attention has been
devoted to considerations of cost, benefits from international
specialization and to increasing rapidly the supplies of many con-
sumer goods. As a result, India can also expect to increase the ex-
ports of many consumer goods for which there exist large unsatis-
fied demands. A proper approach based on long-term exchanges
can relieve these economies of their "soft" goods. Some of their
"soft" goods (for instance, machine tools of a standard kind,
oil-drilling equipment, crude oil, etc.) would indeed be "hard"
goods for India. Thus the trade flows in both directions have the
basis for expanding rapidly in a complementary manner—that is,
the exports of each financing the imports of the other. Some of the
very serious payment difficulties which India has faced in her trade
with the major traditional partners in the west would not arise in
increasing trade flows with the centrally planned economies.
The experience of the last decade would seem to support this
line of reasoning. The value of exports in this direction
has gone up from Rs. 5 crores in the early fifties to about
Rs. 60 crores in recent years—a twelve-fold increase, which
is nearly equal to the entire expansion in India's total exports
in this period. The bilateral agreements, recently concluded,
suggest that the exports in this direction may be doubled by the
middle of the Third Plan. Assuming an annual rise of 10-12 per
cent for the remaining period of the Third Plan, it can be suggested
that the total value may be about Rs. 150-160 crores. After that
period, at a rate of growth of 10 per cent—roughly the probable
rate of expansion in their overall imports—the working order of
export estimate would be Rs. 210-240 by 1970-1971. A large sum
indeed, but considering the reasoning above, not particularly an
audacious expectation !

